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Approaches for improving affordability
Policy briefing
This policy briefing addresses one of the most important debates in housing today; the roles
of supply shortages and “over-consumption” in explaining affordability problems in the UK. It
draws on the research conducted in part two of the CaCHE project, Policies to improve
housing affordability at all spatial scales, the full report is available on the CaCHE website.
Author: Professor Geoffrey Meen, University of Reading

Key Points:
This report makes several key points in relation to understanding affordability:
•

Affordability is not a problem for most households. The problems are primarily for those
on lower incomes or those aspiring to be first time buyers.

•

The most important factors affecting affordability come from the macroeconomy (e.g.
interest rates) and labour markets (e.g. incomes).

•

But initiatives specifically aimed at the housing market still have an important role.

•

The rise in the ratio of house prices to incomes over time partly reflects low interest
rates and so considerable caution is needed in its use as an affordability indicator.

The paper considered both demand and supply side policies;
•

In recent years, more attention has been paid in policy to ways in which supply can
be increased. However, the demand side of the market is also important and demand
and supply side policies are complements rather than alternatives.

•

Increases in private housing supply have to be large and long-lasting to have a major
effect on affordability, and an important role remains for an expansion in social
rented housing.

•

The consequences of worsening affordability can already be seen in terms of lower
rates of household formation and home ownership amongst the young.
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Understanding affordability
That house prices in the UK, have risen
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Policies to improve affordability
This report argues that demand and supply
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This is the policy briefing for part two of CaCHE research project, International evidence
review: policies to improve housing affordability at all spatial scales. Part one, which looks at
how best to measure affordability, can be found on the CaCHE website.
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phased restrictions on the tax deductibility of mortgage interest payments and a three percentage point stamp
duty rate surcharge for second home owners generally
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